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EXTRACTS FROM THE ANNUAL REPORT ON THE ACTIVITY OF THE Foundation “National Organization for Financial Accounting and Reporting Standards” for 2012
Brief information on the non-commercial organization Foundation “National Organization for Financial Accounting and Reporting Standards” 
The NOFA Foundation was created in October of 2003 for promoting the introduction of forms, rules and standards of financial accounting and reporting, recognized and applied globally into the practice of economic activity in the Russian Federation.

The Foundation is a non-state organization, uniting representatives of all professions, related to preparation, audit and application of the data of the financial statements, and also representatives of the regulating authorities. 

The Foundation is registered in Inter-district inspection of the TM of Russia № 39 in Moscow on October 14, 2003 under the main state registration number 1037739908172, that is certified by the certificate on the state registration of a legal entity series 77 № 007162530, dated 14 October 2003. TIN 7705565718

The Foundation shall not carry out licensed types of activity.

Results of the activity of the Foundation in 2012 
Research work on statistics of finance and adaptation of the system of statistical indices, characteristic of financial and economic activity of non-financial sector organizations to IFRS
The NOFA Foundation won a tender held by the Federal commission for securities markets and on November 12, 2012 signed a contract to carry out research work on development of recommendations to improve IFRS-based reporting system of insurance companies. The price of the contract was 3800 thousand rubles.
To carry out the research work the NOFA Foundation formed a project work group of eight people from the members of the National Accounting Standards Board, the Managing Board and specialists who had earlier participated in the Foundation’s activity.

The research work resulted in methodological recommendations on developing IFRS-based  reporting system of insurance companies, including consolidated financial reporting. 
Participation in the state IFRS-accounting development program

In compliance with letter of the Finance Ministry # 07-02-06/261 of November 1, 2012 the Foundation sent its proposals in regards to the further development of IFRS-based accounting system. Besides developing federal standards the submitted proposals also envisage changing of legal acts without which it would be impossible to introduce new federal standards.

In compliance with the Finance Ministry request # 07-02-06/270 of November 3, 2012 the NOFA Foundation stated its position on the issue of defining IFRS list to be used to prepare financial reports of a legal entity without the approval of the federal accounting reporting standards.
	

	
	


The NOFA Foundation conducted expertise of applicability of International financial accounting standards and Interpretations of International financial accounting standards at the territory of the Russian Federation
On May 22, 2012 expertise of applicability was conducted in relation to 7 documents of international financial accounting standards translated into Russian on the basis of the Agreement between the Finance Ministry and the NOFA Foundation on conducting expertise of applicability of IFRS documents on the territory of the Russian Federation of July 18, 2011. On June 4, 2012 the NOFA Foundation completed expertise of IFRS 10 “Consolidated financial statements”. On October 16 expertise of applicability of five more IFRS documents was completed. 

All the documents were considered as applicable on the territory of the Russian Federation in case no facts had been revealed to indicate that this document as a whole or any part of it:

1. Conflicts with the legislation of the Russian Federation;
2. Does not meet the public interests;

3. Does not correspond to the needs of accounting/financial reporting users who are interested in useful and reliable information on the financial situation and financial results of company’s activity;
4. Does not provide the unity of the requirements to accounting reports,

5. Does not provide conditions for the unified application on the territory of the Russian Federation.
The expertise confirmed the applicability of all the above-mentioned IFRS documents on the territory of the Russian Federation. The conclusion on the results of the expertise was forwarded to the Ministry of Finance.
Participation in the Interagency working group of the Finance Ministry of the Russian Federation

On March 30, 2012 the Ministry of Finance of the Russian Federation created an Interagency working group on IFRS application aimed at summarizing enforcement practice of the Federal law “On consolidated financial reporting”. The NOFA Foundation is represented in the work group by Chairman of the Managing Board Igor Kozyrev, Chairman of the National Accounting Standards Board Askold Birin and members of the National Accounting Standards Board Dmitry Weinstein and Galina Ryltsova.
Agreement for the provision of translation services signed between the NOFA Foundation the International Financial Reporting Standards Foundation
Beginning with March of 2012 the NOFA Foundation held negotiations with the IFRS Foundation on signing an agreement for conducting IFRS translation into Russian. A Review Committee was set up in the course of preparatory work on the agreement. Besides members of the National Accounting Standards Board the Review Committee includes representatives of such countries as Kazakstan, Kyrgystan and Republic of Belarus, where the Russian language has the status of official. On October 1, 2012 an agreement for conducting IFRS translation into Russian was signed between the NOFA Foundation and IFRS Foundation.
Translation of International Financial Reporting Standards
In the course of 2012 the National Accounting Standards Board was working on harmonization of IASB glossary. Since October of 2012 the NOFA Foundation has been translating International Financial Reporting Standards into Russian. By the end of 2012 seven IFRS documents were translated and two more were in the process of translation: Investment entities and Conceptual framework.
Negotiation with IFAC on signing an agreement for conducting IAS translation into Russian

In October of 2012 the NOFA Foundation began negotiations with the International Federation of Accountants on signing an agreement for conducting IAS translation into Russian. Several conference calls were conducted in the course of negotiation process resulted in translation proposal for translation of 2013 Handbook of International Quality Control, Auditing, Review, Other Assurance, and Related Services Pronouncements IFAC publications, which was submitted to IFAC.
Cooperation with international organizations to ensure Russian participation in IFRS development


A number of commentaries were developed and forwarded to the IASB comment-letters on IFRS Exposure Drafts, including a comment–letter on the Exposure Draft of Revenue from Contracts with Customers and proposals and commentaries of the NOFA Foundation in connection with creation of Accounting Standards Advisory Forum.

Participation in the main international events 

On May 28 - 29, 2012 a delegation of the Russian Ministry of Finance and the NOFA Foundation (presented by Daniil Prokopovich, member of the National Accounting Standards Board) participated in the third meeting of the Emerging Economies Group of the IASB which was held in Buenos Aires. The meeting hosted by the Argentine Federation of Professional Council of Economic Science was devoted to the accounting issue of agriculture in the emerging economies. The participants of the meeting discussed peculiarities of the emerging economies influencing the application of IAS 41 “Agriculture”.  Participants of the meeting also discussed problems of IFRS translation into other languages and the necessity of interpretation of some terms used in the international financial reporting standards.
On June 11, 2012 a delegation of the NOFA Foundation consisted of Askold Birin, Chairman of the National Accounting Standards Board and Irina Krasilnikova, Director of the NOFA Foundation had a meeting with EFRAG representatives. During the meeting EFRAG representatives informed the Russian delegation 

A delegation of the Ministry of Finance and the NOFA Foundation participated in the IX meeting of the Financial Accounting Coordination Council of the CIS Executive Committee held in Baku (Azerbaijan) on October 4-5, 2012. The meeting was focused on the issues of settlement of accounting and auditing activity in CIS country-members. Director of the NOFA Foundation Irina Krasilnikova took part in the meeting and informed the participants about the activity of the NOFA Foundation and the process of arranging official IFRS translation into Russian.


A delegation of the Finance Ministry and the NOFA Foundation, presented by National Accounting Standards Board member Kirill Altukhov, participated in the fourth meeting of the Emerging Economies Group which was held on December 4 – 5, 2012 in San Paolo (Brasilia). The fourth meeting was focused on the issue of combinations of entities or businesses under common control which was not covered by IFRS 3.  
Public events of the NOFA Foundation
Roundtables on problems of transition to IAS 

In 2012 three roundtables were held:

· On June 19 the NOFA Foundation held the Round Table “Actual issues of Russian legislative practice in regard to consolidated financial reporting”
· On September 18, 2012 at the Round Table was organized by the NOFA Foundation in association with the Finance Ministry of RF on draft accounting standards for leases and revenue
· On December 4, 2012 the NOFA Foundation held a Round Table devoted to international experience used by the professional community of accountants and auditors in Russia 
	

	
	On June 19, 2012 the National Organization for Financial Accounting and Reporting Standards held a Round Table devoted to actual issues of Russian legislative practice in regard to consolidated financial reporting. The event was supported by the Ministry of Finance of RF. The Round Table continued a dialogue between the regulators and reporting compilers and users, which was begun at the Round Table organized by the NOFA Foundation and sponsored by the Finance Ministry on November 23 of 2011. Among the issues discussed at the previous event was implementation of the Federal Law on Consolidated Financial Reporting and issues arising in the course of preparation to IFRS application for consolidated financial reporting. These issues include, in particular, definition of organizations covered by this law, definition of reporting subjects, the volume and composition of the first reporting according to IFRS, methodology of the first reporting, audit of IFRS-consistent reporting, its presentation and publication. The participants of the Round Table expressed their views and made suggestions on the issues of competence of the regulatory bodies in regard to financial reporting, presentation and publication of consolidated financial reporting, surveillance practice and other practical issues of implementation of the legislation on consolidated financial reporting. The suggestions made by the participants of the Round Table were set forth in the final communique containing guidelines to regulatory bodies on IFRS implementation in Russia.
On September 18, 2012 at the Round Table held at the Higher School of Economics, the National Organization for Financial and Accounting Reporting Standards in association with the Finance Ministry presented for public comment draft accounting standards on leases and revenue.
The Round Table was of great interest among the invited representatives of state bodies, professional public organizations and academic circles, heads of accounting and financial services, auditors, appraisers and analysts. More than 60 experts participated in the Round Table including representatives of the Finance Ministry of RF, the Russian Chamber of Commerce, major enterprises such as Aeroflot, Lukoil, Mechel, Severstal, Norilsky Nikel, Novolipetsk Steel Joint Stock Company, Rus-Gidro, TNK-BP, Rosneft, Prof-media, Russian Railways and banking organizations such as the Bank of Russia and Gasprombank, leading audit companies such as KPMG ltd., Ernst and Young, FBK Company, BDO Russia, Deloitte and academic circles such as Finance University under the Government of RF, Higher School of Economics, Moscow State University, professional public unities, appraisers and analysts. 
Igor Sukharev, Head of Accounting and Reporting Department of the Finance Ministry emphasized the importance of public participation in the discussion of draft accounting standards. Speakers at the Round Table noted that although on the whole the draft standards were aimed at improving the current accounting reporting standards on leases and revenue, they contained a number of drawbacks. The Round Table resulted in commentaries to draft standards and proposals prepared by experts of the NOFA Foundation and forwarded to the Finance Ministry.
On December 4, 2012 the NOFA Foundation held a Round Table devoted to international experience used by the professional community of accountants and auditors in Russia. The main speaker at the Round Table was Francoise Flores, Chair of the European Financial Reporting Advisory Group. Her presentation and report on the role of EFRAG in IFRS adoption in Europe and coordination with professional community was of great interest to the participants of the Round Table.


The International Congress “Accounting 2012. Global changes” was held in Moscow on December 11-12, 2012

The International Congress “Accounting 2012. Global changes” was held in Moscow on December 11-12, 2012. The Congress was organized by the Foundation “National Organization for Financial Accounting and Reporting Standards” and the Institute of Professional Accountants of Russia and sponsored by the Ministry of Finance of the Russian Federation. The Congress involved participation of business and professional community of Russia, representatives of state bodies and professional organizations of CIS country-members as well as France, Italy, Romania and other countries.


The discussion at the Congress was focused on the most important issues of IFRS-based accounting development, improvement of accounting and audit regulating system, participation of the Russian Federation in the activity of the IASB and the International Federation of Accountants (IFAC), upgrading of accounting and audit specialists. Askold Birin, the Chairman of the National Accounting Standards Board, spoke of the problems of interaction of professional community and users of IFRS reporting.

The Round Table devoted to the development of IFRS-based accounting in Russia was held in the framework of the Congress. The Round Table was chaired by Daniil Prokopovich, a member of the National Accounting Standards Board.

Press-conference and reception on the occasion of signing an Agreement for the provision of translation service between the IFRS Foundation and the NOFA Foundation

On December 21, 2012 the NOFA Foundation in association with ACCA held a press-conference and reception on the occasion of signing an Agreement on translation of international financial reporting standards into Russian between The IFRS Foundation and the NOFA Foundation. Among those present at the press-conference were members of the Trustees, Managing Board, National Accounting Standards Board, experts of the NOFA Foundation, representatives of the Ministry of Finance, the Bank of Russia, the Federal Service for Securities Market and other government bodies. 

 Development of the website of NOFA Foundation www.nsfo.ru 
In 2012 the development of website structure was continued in order to reach its maximum compliance to the current tasks of the Foundation. Technical mistakes were corrected which simplified the search of information on the web-site.
· A new concept of the site was developed (some sections were reconsidered, changed or renamed);

· Information updating;

· Translation into English and posting the correspondent information to the English version of the cite, including the translation of updated Charter, annual report, 2012 work plans, coverage of all the events of the NOFA Foundation since 2008;
· Regular renewal of information on NOFA’s activity such as information on expertise of applicability of International financial accounting standards and Interpretations of International financial accounting standards at the territory of the Russian Federation;
· Creation of the NOFA page in Facebook and Twitter.
Disclosure of the financial information on the activity of the Foundation

Within reporting period the Foundation carried out Charter activity according to the tasks, specified in the paragraphs 3.1 and 3.2 of the Charter of the Foundation participating in reforming the system of accounting and reporting in Russia.

The Foundation conducted entrepreneur activity, aimed at achieving the tasks envisaged by the Charter. In the framework of this activity the NOFA Foundation won a tender held by the Federal commission for securities markets and on November 12, 2012 signed a contract to carry out research work on development of recommendations to improve IFRS-based reporting system of insurance companies. The price of the contract was 3800 thousand rubles.

BALANCE SHEET

as of 31 December, 2012
	
	CODES

	Form according to OKUD 
	0710001

	Date (year, month, day)
	2012
	12
	31

	Organization    Foundation  «National organization for Financial accounting and reporting standards»

according to OKPO
	70248782

	Taxpayer’s Identification Number                                                                                                   TIN
	7705565718

	Type of activity       Statutory (non-commercial activity)                              according to OKVED
	8.30.3

	Form of business organization
Non-commercial organization                                   according to OKOPF /OKFS
	88            16

	Unit of measurement: in thousand roubles                                                   according to OKEI
	384

	Location (address)

109240, 77, Moscow, 17, Kotelnicheskaya nab.
	


	
	Code of indicator
	As of December 31, 2012
	As of December 31, 2011
	As of December 31, 2010

	Assets

I. Non-curent assets

	
	
	
	

	Fixed assets
	1150
	293
	372
	372

	Total
	1100
	293
	372
	372

	II. Current assets
Inventories
	1210
	7
	4
	1

	Including
	
	
	
	

	VAT on acquired valuables
	1220
	-
	-
	-

	Accounts receivable
	1230
	881
	81
	52

	Including:
Advance payments to contractors
	
	867
	81
	40

	Cash
	1250
	10159
	2347
	1563

	Other current assets
	1260
	113
	-
	-

	Including
Medical insurance for personnel 
	
	94
	-
	-

	Total
	1200
	11160
	2432
	1616

	Balance
	1600
	11453
	2804
	1988

	Liabilities

III. Special-purpose financing
	
	
	
	

	Added capital
	1350
	9015
	2223
	1175

	Including:
Unused funds
	                            1351
	                                  7927
	                          1492
	                    185

	Net profit (loss) 
	                         1352
	                                   1088
	                              731
	                     990

	Immovable property fund 
	1360
	293
	372
	                   372

	Reserve funds
	1370
	-
	-
	-

	Total
	1300
	9308
	2595
	1547

	IV. Long-term liabilities
Borrowed funds
	1410
	-
	-
	-

	Deferred tax liabilities 
	1420
	-
	-
	-

	Estimated liabilities
	1430
	-
	-
	-

	    Other liabilities
	1450
	-
	-
	-

	Total
	1400
	-
	-
	-

	V. Short-term liabilities 
Borrowed funds
	1510
	-
	-
	-

	Accounts payable 
	1520
	2145
	209
	441

	Including:
Arrears to contractors
	
	1670
	26
	121

	Tax arrears
	
	                              402
	                             183
	                    287

	Accrued payroll 
	
	73
	-
	33

	Deferred revenues
	1530
	-
	-
	-

	Estimated liabilities
	1540
	-
	-
	-

	Other liabilities
	1550
	-
	-
	-

	Total
	1500
	2145
	209
	441

	Balance
	1700
	11453
	2804
	1988


Director Krasilnikova Irina Vladimirovna 

Chief Accountant  Ророva Svetlana Nikolaevna

PROFIT AND LOSS STATEMENT
for the period from 1 January till 31 December, 2011
	
	CODES

	Form according to OKUD 
	0710001

	Date (year, month, day)
	2012
	12
	31

	Organization    Foundation  «National organization for Financial accounting and reporting standards»

according to OKPO
	70248782

	Taxpayer’s Identification Number                                                                                                   TIN
	7705565718

	Type of activity       Statutory (non-commercial activity)                              according to OKVED
	8.30.3

	Form of business organization
Non-commercial organization                                   according to OKOPF /OKFS
	88            16

	Unit of measurement: in thousand roubles                                                   according to OKEI
	384


	Items
	For the reporting period
	For the analogous period of the previous year

	name
	code
	
	

	Revenue
	2110
	3 800
	1 980

	Cost of sale
	2120
	(2 440)
	(1 066)

	Gross profit/loss
	2210
	1 360
	914

	Commercial expenses
	2210
	-
	-

	Administrative expenses
	2220
	-
	-

	       Profit/loss of sale:
	2200
	1 360
	914

	       Including  commercial business  
	
	914
	1 238

	Income from participation in other organizations
	2310
	
	

	Interest receivable
	2320
	
	

	Interest payable 
	2330
	
	

	Other income
	2340
	
	

	Other expenses
	2350
	
	

	      Profit before tax
	2300
	1 360
	914

	Current profit tax
	2410
	(272)
	(183)

	Permanent tax liabilities
	2421
	-
	-

	Change in deferred tax liabilities
	2430
	-
	-

	Change in deferred tax assets
	2450
	-
	-

	Others
	2460
	-
	-

	Net profit (loss)
	2400
	1 088
	731


Director Krasilnikova Irina Vladimirovna 

Chief Accountant Popova Svetlana Nikolaevna 

DRAFT ON FUNDS STATEMENT
for the period from 1 January till 31 December, 2012. 
	
	CODES

	Form according to OKUD 
	0710001

	Date (year, month, day)
	2012
	12
	31

	Organization    Foundation  «National organization for Financial accounting and reporting standards»

according to OKPO
	70248782

	Taxpayer’s Identification Number                                                                                                   TIN
	7705565718

	Type of activity       Statutory (non-commercial activity)                              according to OKVED
	8.30.3

	Form of business organization
Non-commercial organization                                   according to OKOPF /OKFS
	88            16

	Unit of measurement: in thousand roubles                                                   according to OKEI
	384


	Items
	January – December, 2012
	January – December, 2011

	Name
	code
	
	

	1
	2
	3
	4

	Outstanding balance at the beginning of the reporting year
	6100
	2 223
	1 175

	Funds received
	
	
	

	Voluntary contributions 
	6230
	13 000
	4 360

	Profit from entrepreneur activity
	6240
	1 088
	731

	Others
	6250
	
	12

	Total funds received 
	6200
	14 088
	5 103

	Funds used

Expenses on scheduled activities
	6310
	 (1 008)
	(887)

	Including:
	
	
	

	    Conduction of conferences, meetings, seminars, etc. 
	6312
	 (1 008)
	(887)

	    Other events
	6313
	
	

	Expenses on management personnel
	6320
	(4 434)
	(2 597)

	    Including:
	
	
	

	    Expenses related to salaries (including accruals)
	6321
	(4 198)
	(2 597)

	    Expenses not related to salaries
	6322
	(54)
	-

	    Business trips expenses 
	6323
	(182)
	-

	    Maintenance of the premises, means of transport and other    property 
	6324
	-
	-

	    Others
	6326
	-
	-

	Acquisition of fixed assets, inventory and other property 
	6330
	(191)
	(198)

	Others
	6350
	(1 663)
	(373)

	Total funds used 
	6300
	(7 296)
	(4 055)

	Outstanding balance at the end of the reporting year (+)
	6400
	9 015
	2 223


Director Krasilnikova Irina Vladimirovna 

Chief Accountant Popova Svetlana Nikolaevna
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